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Abstract. This study aims to analyze the influence of working capital management, leverage, and institutional
ownership on the profitability of consumer goods companies listed on the Indonesia Stock Exchange (IDX) during
the 2019-2023 period, while also examining company size as a moderating variable. The consumer goods sector,
which has a large market potential in Indonesia, makes it essential to understand how these financial aspects
affect company performance. Working capital management plays a crucial role in maintaining liquidity and
operational efficiency, leverage determines the extent to which companies rely on debt financing, and institutional
ownership reflects external monitoring that can drive managerial discipline. Company size is considered a
moderating factor that could strengthen or weaken these relationships, especially in influencing profitability
levels. Using a quantitative approach, the research findings reveal that each of the main variables—working
capital management, leverage, and institutional ownership—partially and significantly affects profitability. More
specifically, company size is found to moderate the effect of leverage on profitability, indicating that larger firms
may be better positioned to optimize debt usage compared to smaller firms. This study not only provides empirical
evidence regarding financial determinants of profitability but also enriches the discussion on how moderating
factors such as firm size can influence the dynamics of corporate financial performance. The findings are expected
to provide valuable insights for stakeholders, including managers seeking to optimize financial policies, investors
evaluating company performance, and academics or researchers interested in exploring further implications for
corporate governance and financial strategy in emerging markets like Indonesia. In conclusion, the study
highlights the importance of managing financial variables strategically to sustain profitability in the highly
competitive consumer goods industry.
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1. INTRODUCTION

Economic development in Indonesia cannot be separated from the contribution of
various industries operating domestically. Consumption of goods, also known as consumer
goods, is one of the sectors that plays an important role in Indonesia's economic growth. This
industry focuses on the production of goods that are consumed directly by the public, which
are then sold to consumers for daily needs. The high public interest in this industry is due to its
role in meeting basic daily needs. The consumer goods sector is also one of the most popular
industrial sectors in Indonesia because of its large population. One of them is PT Unilever
Indonesia Tbk, which earned a net profit of IDR 4.8 trillion with profit before tax (PBT)
growing by 16.1 percent at the end of 2023. Unilever Indonesia also recorded net sales of IDR
38.6 trillion with a gross margin increasing by 346 bps compared to 2022. However, in
November and December 2023 the impact of the shift in sentiment caused by the geopolitical
situation resulted in Unilever Indonesia's domestic sales for the fiscal year ending in 2023 being

minus 5.2 percent. From these data, companies need the right strategy to develop because a
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growing economy produces tight competition. Before making a strategy, companies must first
know how much capacity they have to generate profits that can be measured by the profitability
ratio. Therefore, it is important to identify all elements that can affect the profitability of the
company. Working capital management is one component that can affect business profitability.
If a business has excessive working capital, it can cause the level of profitability to decrease;
however, if the company lacks working capital, the growth of its operational rate will be
hampered. In finance, managing working capital is very important because mistakes or errors
in managing working capital can cause losses. If working capital continues to increase every
year, an indicator of good working capital is a satisfactory level of safety (margin of safety).
Effective working capital management is very important considering the importance of
working capital in the process or running of a business (Silaen et al., 2022). According to
Hasanah and Setyawan (2020), having high working capital will make operations run
smoothly. Indirectly, profitability can be increased through positive and effective working
capital management. Previous research conducted by Winata (2023) found that working capital
management affects company profitability. Moussa (2018:259) also found that working capital
management affects company profitability. Hasanah and Setyawan (2020) found different
results: working capital management does not affect profitability. Leverage is an additional
component that can affect business profitability in addition to working capital management.
Leverage refers to the use of funds derived from debt to finance business operations and
investments. The use of debt as a source of financing aims to increase investment capacity and
business growth, but also increases financial risk. Thus, a high level of leverage can offer
advantages in several ways, such as using more debt to finance operations and investments.
The results of previous research by Rahman et al. (2020) showed that there was a significant
negative relationship between leverage and profitability. Sany et al. (2023) found that their
research results showed that leverage had a negative impact on profitability. Nurhayati and
Wijayanti (2022) found that the influence had no effect on profitability. Harisa et al. (2019)
also found that the influence has no effect on profitability.

Another factor that can affect a company's profitability is institutional ownership. These
institutions are considered important because they have access to better information, strong
analytical capabilities, and long-term goals that can help improve corporate governance.
Institutional shareholders are usually more active in monitoring business performance and
encouraging management to make decisions that help the company grow and make money in
the long term. Institutional shareholders can supervise management better, which makes

management more motivated to act in the interests of all shareholders. This can increase
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business profitability. Nuridah et al. (2023) found that institutional ownership has a significant
effect on profitability. Sari and Purwaningsih (2023) also found that institutional ownership
has a large and positive effect on profitability.

Because company size is one of the important factors that can affect financial
performance including profitability. Company size is used as a moderating variable in this
study. Thus, company size can affect how strong or weak the relationship between the main
research variables and profitability is. Every year, company size is proxied by the company's
total assets. Large companies have many assets, which allows them to optimize company
performance in the most effective way. Therefore, one of the factors that determines a
company's ability to generate profitability is its size. Lorenza et al. (2020) stated that large
company size really contributes to increasing company profits because, the greater the assets a
company has, the greater the company's ability to generate profitability. Studies by Nasir
(2020) and Wage et al. (2021) support this finding, which found that company size has a
positive effect on company profitability. However, Veronica and Saputra (2021) found that
company size did not have a significant effect on ROA. The results of the studies above show
various findings, even those that contradict each other, which create space for research related
to variables that can affect profitability. In this case, variables that can strengthen the
relationship between these variables are needed. One factor that is thought to moderate this
relationship is company size; this reflects the scale of operations, financial structure, and
management's ability to manage resources effectively.

Researchers use manufacturing companies, especially the consumer goods sector listed
on the IDX in 2019 and 2023, which are expected to provide different results so that they can

be used as a comparison of research results.

2. METHOD

This study uses a quantitative approach, where the choice of quantitative approach is
because in this study the research data is in the form of numbers and data analysis uses statistics
(Sugiyono, 2021:7). This research is included in the type of explanatory research, namely
explaining the causal relationship between variables through hypothesis testing, which aims to
determine the effect of independent variables on dependent variables (Sugiyono, 2021:13).

This research will be conducted on companies included in the consumer goods sector
and listed on the Indonesia Stock Exchange (IDX). The data used in this study are secondary
data obtained from the company's annual financial reports that have been published on the

official IDX website and, scientific journals, and other related publications. The population in
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this study is all consumer goods companies listed on the IDX in 2019 - 2023, namely 94
companies. The samples in this study are consumer goods companies that meet the following
criteria:

Consumer goods companies listed on the IDX for the period 2019-2023.

b. Consumer goods companies that consistently publish annual reports for the period

December 31, 2019-2023.

c. Consumer goods companies that have profit data for 5 years for the period December

31,2019-2023.

A variable is an attribute or characteristic or value of a person, object or activity that

has certain variations determined by the researcher to be studied and then conclusions drawn
(Sugiyono, 2021). The variables in this study consist of 3 types of variables, namely: 1)
independent variables, 2) dependent variables, 3) moderating variables.
The dependent variable used in this study is profitability. According to Shalini et al. (2022)
profitability is a ratio to assess a company's ability to seek profit. This ratio also provides a
measure of the level of effectiveness of a company's management. This is indicated by the
profit generated from sales and investment income. Kasmir's research (2021:115) uses the
ROA proxy to measure the profitability variable.

The independent variables in this study are working capital management, leverage, and
institutional ownership. According to Ambarwati and Yulianto (2022) working capital
management is an activity that includes all management functions of the company's current
assets and short-term liabilities. The purpose of working capital management is to manage
current assets and current liabilities so that a decent net working capital is obtained and
guarantees the company's level of profitability.

Fadhila & Andayani (2022) explain that leverage is a ratio used to determine how much
debt a company has to finance its assets or how much the company uses debt as a source of
funds to finance its operating activities. Wahyuningrum & Suzan's (2023) research in
measuring working capital management variables using the cash conversion cycle (CCC)
proxy. The findings of Prasetyo et al.'s research. (2021) with the DER proxy to calculate
leverage. According to Runtu et al. (2019) institutional ownership is shares owned by
institutions. With the presence of institutional investors, it is considered to be a mechanism for
monitoring company managers so that there is no asymmetry in the company's financial
information. Furthermore, the moderating variable in this study is company size. According to
Putri and Prasetiono (2024), company size indicates the size of the company which can be seen

from the level of sales, number of employees, or the amount of assets owned by the company.
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Company size is proxied by the company's total assets each year. Based on this description, the
following is about the measurement of each variable.

Prasetyo et al.'s (2021) research uses the Ln (Total Asset) proxy to calculate company
size. Ahmed and Yahaya (2024), the results of the study use the IQWN (Institutional
Ownership) proxy to measure the institutional ownership variable.

Table 1. Measurement of Research Variables.

No Variable Indicator Scale

1. Profitability (Y)
ROA = Profit After Tax / Total Assets Ratio
(Kasmir, 2021:115)
1. Working Capital CCC = Total DSO + DSI - DPO

Management (X1)
Where :
DSO = Days of sales outstanding
DSI = Days of sales in Inventory
DPO = Days of payables outstanding Ratio
DSO = (accounts receivable/sales) x
365 days
DSI = (inventory/cost of goods sold) x
Wahyuningrum & 365 days
Suzan (2023) DPO = (accounts payable/cost of
goods sold) x365 days
2. Leverage (X2)
(Prasetyo ct al., DER = Total debt / total equity Ratio
2021)
4. Institutional
Ownership (X3) IQWN = Number of shares owned by
the Institution/ number of Ratio
(Ahmed and shares outstanding
Yahaya, 2024)
5. Company Size (M)
(Prasetyo et al., Size = Ln (Total Assets) Ratio

2021)

The data analysis method used in this study is Moderated Regression Analysis (MRA).
MRA is a special application of multiple linear regression where the regression equation
contains interactions or multiplications of two or more independent variables. MRA or
interaction test is a special application of multiple linear regression where the regression
equation contains elements of interaction (multiplication of two or more independent
variables).

The size variable as a moderating variable is a variable that strengthens or weakens the

relationship between the independent variable and the dependent variable, with the following
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equation (Ghozali, 2018). The MRA regression model of this study can be formulated as

follows:

Model 1

ROA =a+ B IMD +  2DER + 3 3INST + ¢

Model 2

ROA =a + B IMD + B 2DER + B 3INST + B 4SIZE + B SMD*SIZE + B6DER*SIZE
+ B7 INST*SIZE + ¢

Description:

ROA = Profitability

MD = Working Capital Management

DER = Leverage

INST = Institutional Ownership

SIZE = Company Size

o = Constant

B1...p7 = slope

€ = error component

3. RESULT AND ANALISIS

Moderated Regression Analysis (MRA) is used as a panel data regression equation
because in this study there is a moderating variable, where the Company Size is a moderating
variable. The results of multiple regression analysis are in the form of coefficients for each
independent variable, these coefficients are obtained by predicting the value of the dependent
variable with an equation. So the following table of regression results is:

Table 2. Multiple Linear Regression Test Results Model 1.

Coefficients?
Unstandardized Standardized
Coefficients Coefficients t Sig.
Model B Std. Error Beta
1 (Constan ,030 ,028 1,046 ,297
t)
CCC -2,792E- ,000 -,144 -1,900 ,049
5
DER -,012 ,004 -,203 -2,674 ,008
INST ,102 ,039 ,L199 2,623 ,010

a. Dependent Variable: ROA
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ROA =0 -2.792 -0.012 + 0.102 + ¢
From the results in table 2 above, it can be seen that the coefficient number of the
working capital management variable is -2.792, which means that working capital management
has a negative relationship with profitability, then on the leverage variable, the coefficient
number is -0.012, which means that leverage has a negative relationship with profitability, and
on the institutional ownership variable, the coefficient number is 0.102, which means that
institutional ownership has a positive relationship with profitability.

Table 3. Multiple Linear Regression Test Results Model 2.

Coefficients?
Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constan =213 ,246 -,865 ,388
t)
CCC ,000 ,000 1,756 ,821 413
DER -,215 ,069 -3,771  -3,114 ,002
INST ,238 ,344 ,465 ,693 ,489
SIZE ,017 ,017 ,279 1,028 ,306
CCC SI -2,701E- ,000 -1,835 -,863 ,390
ZE 5
DER SI ,015 ,005 3,591 2,970 ,003
ZE
INST_SI -,012 ,024 -,389 =518 ,605
ZE

a. Dependent Variable: ROA

ROA =a+0.000 - 0.215 + 0.238 + 0.017 — 2.705 + 0.015 -0.012 + ¢

From the results of the table above in model 2, it can be seen that the company size
variable moderates the effect of working capital management on profitability, a coefficient
value of -2.701 with a sig of 0.390 is obtained, which means it has a negative relationship and
cannot moderate, then the company size variable moderates the effect of leverage on
profitability, a coefficient value of 0.015 with a sig of 0.003 is obtained, which means it has a
positive relationship and company size can moderate, and the company size variable moderates
the effect of institutional ownership on profitability, a coefficient value of -0.012 with a sig of

0.605 is obtained, which means it has a negative relationship and cannot moderate.
A. Hypothesis Testing

To obtain valid data analysis results and support the hypothesis in this study, it is

necessary to conduct a hypothesis test using a regression model through several tests by
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seeing how good the regression model is with the concept of determination, t-statistic value

and simultaneous test.

B. Simultaneous Test (F Test)

Simultaneous significance test (F test) is conducted to determine whether all
independent variables used have a joint influence on the dependent variable. The results of
the simultaneous test (F test) in this study are as follows:

Table 4. Simultaneous Test of Model 1.

ANOVA?
Model Sum of Squares df Mean Square F Sig.
1  Regressio ,179 3 060 5,673 ,001°
n
Residual 1,655 157 ,011
Total 1,834 160

a. Dependent Variable: ROA
b. Predictors: (Constant), INST, DER, CCC

It is known that the F-Statistic value in model 1 is 5.673 with a Prob F-statistic
value of 0.001. The probability value of the F statistic is smaller than the significant
value of a = 5%, so it can be concluded that the independent variables in this study,
namely working capital management, leverage and institutional ownership together
have a significant effect on profitability.

Table 5. Simultaneous Test of Model 2.

ANQOVA?®
Model Sum of Squares df Mean Square F Sig.
1 Regressio ,446 7 ,064 7,028 ,000°
n
Residual 1,388 153 ,009
Total 1,834 160

a. Dependent Variable: ROA
b. Predictors: (Constant), INST SIZE, DER SIZE, CCC SIZE, SIZE, INST, DER, CCC

It is known that the F-Statistic value in model 2 is 7.028 with a Prob F-statistic
value of 0.000. The probability value of the F statistic is smaller than the significant
value of a = 5%, so it can be concluded that the independent variables in this study,
namely working capital management, leverage and institutional ownership together

have a significant effect on profitability which is moderated by company size.
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C. Partial Test (T-Test)

Partial hypothesis testing or t-test is conducted to determine the effect of each
independent variable on its dependent variable. The basis for decision making is based on
the significance value, if the significance value is smaller than the 5% error rate (sig. <0.05)
then the hypothesis is accepted, and vice versa. The results of the hypothesis testing will be
explained below.

Table 6. Partial Test Model 1.

Coefficients?
Unstandardized Standardized
Coefficients Coefficients t Sig.
Model B Std. Error Beta
1 (Constan ,030 ,028 1,046 ,297
0)
CCC -2,792E- ,000 - 144 -1,900 ,049
5
DER -,012 ,004 -,203 -2,674 ,008
INST ,102 ,039 ,199 2,623 ,010

a. Dependent Variable: ROA

353

Based on the results of the first hypothesis test in Table 5 it is known that the
variable of working capital management on profitability obtains a beta coefficient value
with a negative relationship direction of -2.792, a t-count value of -1.900 and a
significance value of 0.049 <0.05. Thus, the first hypothesis is accepted. Thus, the first
hypothesis is accepted. This means that working capital management has an effect on
profitability in consumer goods companies listed on the IDX for the period 2019-2023.

In the second hypothesis, it is known that the leverage variable on profitability
obtains a beta coefficient value with a negative relationship direction of -0.012, a t-count
value of -2.674 and a significance value of 0.008 <0.05. Thus, the second hypothesis is
accepted. This means that leverage has an effect on profitability in consumer goods
companies listed on the IDX for the period 2019 - 2023.

In the third hypothesis, it is known that the institutional ownership variable on
profitability obtains a beta coefficient value with a positive relationship direction of 0.102,
a t-count value of 2.623 and a significance value of 0.010 <0.05. Thus, the third hypothesis
is accepted. This means that institutional ownership has an effect on profitability in

consumer goods companies listed on the IDX for the period 2019 - 2023.
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Table 7. Partial Test of Model 2.

Coefficients?
Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) =213 ,246 -,865 ,388
CCC ,000 ,000 1,756 ,821 413
DER -,215 ,069 -3,771 - ,002
3,114

INST ,238 ,344 465,693 ,489
SIZE ,017 ,017 279 1,028 ,306
CCC SIZE  -2,701E-5 ,000 -1,835 -,863 ,390
DER SIZE ,015 ,005 3,591 2,970 ,003
INST SIZE -,012 ,024 -,389 -518 ,605

a. Dependent Variable: ROA

354

In the fourth hypothesis, it is known that the working capital management variable
has an effect on profitability which is moderated by company size, obtaining a beta
coefficient value with a negative relationship direction of -2.701, a t-count value of -0.863
and a significance value of 0.390> 0.05. Thus, the fourth hypothesis is rejected. This
means that company size cannot moderate the effect of working capital management on
profitability in consumer goods companies listed on the IDX for the period 2019-2023.

In the fifth hypothesis, it is known that the leverage variable has an effect on
profitability which is moderated by company size, obtaining a beta coefficient value with
a positive relationship direction of 0.015, a t-count value of 2.970 and a significance value
0f 0.003 <0.05. Thus, the fifth hypothesis is accepted. This means that company size can
moderate the effect of leverage on profitability in consumer goods companies listed on the
IDX for the period 2019-2023.

In the sixth hypothesis, it is known that the institutional ownership variable has an
effect on profitability which is moderated by company size, obtaining a beta coefficient
value with a negative relationship direction of -0.012, a t-count value of -0.518 and a
significance value of 0.605> 0.05. Thus, the sixth hypothesis is rejected. This means that
company size cannot moderate the effect of institutional ownership on profitability in
consumer goods companies listed on the IDX for the period 2019-2023.

The coefficient of determination (R?) test is used to measure the level of the
model's ability to explain independent variables. The R2 test has a weakness, namely the
bias towards the number of independent variables entered into the model. Each additional

independent variable will increase R?, regardless of whether the variable has a significant
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effect on the dependent variable. Therefore, this study uses adjusted R? with a range of
values between 0 and 1. If the adjusted R? value is closer to 1, the better the model's ability
to explain the dependent variable (Ghozali, 2020).

Table 8. Results of Determination Coefficient of Model 1.

Model Summary®
Model R R Square Adjusted R Square  Std. Error of the Estimate
1 ,313¢% ,098 ,081 ,10267
a. Predictors: (Constant), INST, DER, CCC
b. Dependent Variable: ROA

Based on the results of data processing, the R-Squared value is model 1 of 0.098.
This can be interpreted that the independent variables in this study, namely, working
capital management, leverage and institutional ownership together can explain the
dependent variable, namely profitability, by 9.8%, the remaining 90.2% is explained by
other variables outside of this study.

Table 9. Results of Determination Coefficient of Model 2.

Model Summary®
Model R R Square Adjusted R Square Std. Error of the Estimate
1 ,493? ,243 ,209 ,09525
a. Predictors: (Constant), INST SIZE, DER SIZE, CCC SIZE, SIZE, INST, DER, CCC
b. Dependent Variable: ROA

Based on the results of data processing, the R-Squared value is model 2 of 0.243.
This can be interpreted that the independent variables in this study, namely, working capital
management, leverage, institutional ownership and company size together can explain the
dependent variable, namely profitability of 24.3%, the remaining 75.7% is explained by

other variables outside of this study.

4. DISCUSSION AND CONCLUSION

The results of this study indicate that Working Capital Management (CCC), Leverage
(DER), and Institutional Ownership (IQWN) each have a significant influence on the
profitability of consumer goods companies listed on the Indonesia Stock Exchange (IDX)
during the 2019-2023 period. However, when considering the role of Company Size as a
moderating variable, the findings show varying effects. Company Size is unable to moderate
the relationship between Working Capital Management and Profitability, as well as between
Institutional Ownership and Profitability, indicating that firm scale does not strengthen or

weaken the impact of these two variables. On the other hand, Company Size is proven to
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moderate the influence of Leverage on Profitability, suggesting that larger or smaller firms may
experience different effects of leverage in determining financial performance. These findings
underline the importance of carefully managing working capital, leverage, and institutional
ownership, while also considering company size as a contextual factor, especially in relation
to leverage decisions. Based on the data analysis and to address the research problems, the
study provides recommendations for both practitioners and academics: companies should
optimize working capital efficiency, manage leverage prudently while considering firm size,
and encourage effective institutional ownership to enhance profitability. Furthermore, future
research is suggested to explore other moderating or mediating variables that may provide a
more comprehensive understanding of the determinants of profitability in the consumer goods
sector.
A. For Companies
Companies must ensure that they have sufficient working capital to support
operations without experiencing a lack of liquidity. Improve inventory turnover,
management of receivables, and payables to increase profitability. Although leverage can
increase profitability, companies must ensure that the debt used can be managed properly
and does not burden the company with high financial risk. Routinely evaluate the debt-
to-equity ratio and interest payment capability. Increase transparency and communication
with institutional shareholders. Given that institutional ownership affects profitability,
companies must strive to meet the expectations of institutional investors and maintain
good relationships with them through accurate financial reports and clear business
strategies. To increase profitability, companies must focus on effective working capital
management, careful use of leverage, and maintaining good relationships with
institutional shareholders. They must also adjust their strategies based on the size of the
company to optimize results. Implementing the right and consistent strategy in terms of
working capital management and leverage, along with good engagement with

shareholders, will help improve overall profitability.

B. For Further Research

This research only focuses on Consumer Goods companies listed on the Indonesia
Stock Exchange (IDX) 2019-2023, so the results of the study cannot be generalized to
other types of industries. It is also hoped that further researchers can expand the
independent variables studied so that they can find out other dominant factors in

influencing Profitability. Further researchers can explore other moderating variables that
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may affect the relationship between working capital management, leverage, institutional

ownership, and profitability.

ACKNOWLEDGEMENTS

This research is to fulfill the requirements for graduation from the postgraduate program.

REFERENCES

Adnin, M. V., & Triyonowati, T. (2021). The effect of managerial ownership, institutional
ownership, profitability, and company growth on debt policy. Journal of Management
Science and Research (JIRM), 10(6).

Afrianti, D., & Purwaningsih, E. (2022). The effect of leverage, liquidity and asset growth on
profitability. Scientific Journal of Management, Economics, & Accounting (MEA), 6(2),
1781-1796.

Ambarwati, L., Risanti, I., & Yulianto, P. D. (2022). The effect of tangibility, profitability, and
liquidity on capital structure in manufacturing companies in the food and beverage sub-
sector listed on the Indonesian Stock Exchange for the 2017-2020 period. Journal of
Indonesian Accounting and Business Research, 2(3), 774-794.

Anggita, K. T., & Andayani, A. (2022). The effect of company size, profitability, liquidity, and
leverage on company value. Journal of Accounting Science and Research (JIRA), 11(3).

Anggraeni, N. R., & Mulyani, S. D. (2020). The effect of tax planning, managerial ownership
and profitability on company value with transparency as a moderating variable. Kocenin
Conference Series, 1, 5-11.

Anisa, T. D., & Febyansyah, A. (2024). The effect of liquidity, leverage, company size and
sales growth on profitability. Scientific Journal of Management, Economics, &
Accounting (MEA), 8(1), 1992-2016.

Atahau, A. D., & Lamba, A. B. (2022). The effect of leverage on firm value mediated by
profitability. Indonesian Accounting and Business Review, 6(1).

Ayuntari, C. G., & Wahyuningrum, D. S. (2024). Analysis of the effect of working capital
management on profitability: Case study at Hospital X. Income Journal: Scientific
Journal of Accounting, 5(1), 1058—1064.

Bintara, R. (2020). The effect of working capital, liquidity and leverage on profitability. Saudi
Journal of Economics and Finance, 4(1), 34-39.
https://doi.org/10.36348/sjef.2020.v04101.005

Brigham, E. F., & Houston, J. F. (2021). Fundamentals of financial management (14th ed.,
Vol. 1). Jakarta: Salemba Empat.

Chandra, D., & Apriyono, T. (2021). Analysis of the effect of working capital management
and sales growth on profitability at PT. Deltasindo Sagita Mandiri. Ulet Journal, 5(2).

El-Haq, Z. N. S., Zulpahmi, Z., & Sumardi, S. (2019). The effect of managerial ownership,
institutional ownership, growth opportunities, and profitability on accounting
conservatism. ASET Journal (Research Accounting), 11(2), 315-328.

357 LOKAWATI - VOLUME. 3 NOMOR. 3 MEI 2025


https://doi.org/10.36348/sjef.2020.v04i01.005

The Effect of Working Capital Management, Leverage, and Institutional Ownership on Profitability

Erdian, R., Siregar, H., & Indrawan, D. (2022). The effect of working capital management on
the profitability of Indonesian retail companies: The role of macroeconomic
moderation. Journal of Business and Management Applications (JABM), 8(2), 620—
632.

Fadhila, N., & Andayani, S. (2022). The effect of financial distress, profitability, and leverage
on tax avoidance. Owner, 6(4), 3489-3500. https://doi.org/10.33395/owner.v6i4.1211

Fadhilah, R., Idawati, W., & Praptiningsih, P. (2021). The effect of company size, profitability,
leverage, and institutional ownership structure on company value with corporate social
responsibility as a moderating variable. Jurnal Akunida, 7(2), 190-204.
https://doi.org/10.30997/jakd.v7i2.4524

Fathoni, R., & Syarifudin, S. (2021). The effect of capital structure on profitability with
company size as a moderating variable (Study on companies in the JII Index for the
2017-2019 period). Scientific Journal of Islamic Economics, 7(3), 1347-1356.

Gea, T. V., & Natalia, E. Y. (2020). The effect of liquidity, solvency and working capital
turnover on profitability. Journal of Management and Business, 5(1).

Ghozali, 1. (2020). Application of multivariate analysis with the IBM SPSS 20 program.
Semarang: UNDIP.

Gulo. (2010). Research methodology. Jakarta: Grasindo.

Harisa, E., Mohamad, A., & Meutia, 1. (2019). Effect of quality of good corporate governance
disclosure, leverage and firm size on profitability of Islamic commercial banks.
International Journal of Economics and Financial Issues, 9(4), 189-196.
https://doi.org/10.32479/ijef1.8157

Hasanah, A., & Setyawan, R. (2020). Analysis of the influence of working capital management,
sales growth and debt policy on company profitability. Journal of Applied Managerial
Accounting, 4(2), 299-309. https://doi.org/10.30871/jama.v412.2495

Hermanto, H., & Dewinta, A. (2023). The influence of company size, company efficiency,
liquidity, market power, company growth and leverage on profitability. Scientific
Journal of Management, Economics, & Accounting (MEA), 7(2), 846-871.

Ikram, M., & Zainul, Z. R. (2023). The influence of leverage, working capital, company
efficiency and company size on the profitability of BUMN:Ss listed on the IDX. Scientific
Journal of Management Economics Students, 8(2), 361-386.

Irawan, D., & Kusuma, N. (2019). The influence of capital structure and company size on
company value. Jurnal Aktual STIE Trisna Negara, 17(1), 66-8l.
https://doi.org/10.47232/aktual.v17i1.34

Isnawati, F. N., & Widjajanti, K. (2019). The effect of institutional ownership, profitability,
company size and sales growth on company value with capital structure as an
intervening variable. Journal of Economic and Business Research, 12(1), 71-84.

Jessica, & Rasyid. (2021). The influence of leverage, company size, liquidity, dividend policy
and company growth on company value. Multiparadikma Accounting Journal, 3(1),
366-375.

Kalbuana, N., Solihin, S., Yohana, Y., & Yanti, D. R. (2020). The influence of capital intensity,
firm size, and leverage on tax avoidance on companies registered in Jakarta Islamic

Index (JII) period 2015-2019. International Journal of Economics, Business and
Accounting Research (IJEBAR), 4(3). https://doi.org/10.29040/ijebar.v4103.1330

358 LOKAWATI - VOLUME. 3 NOMOR. 3 MEI 2025


https://doi.org/10.33395/owner.v6i4.1211
https://doi.org/10.30997/jakd.v7i2.4524
https://doi.org/10.32479/ijefi.8157
https://doi.org/10.30871/jama.v4i2.2495
https://doi.org/10.47232/aktual.v17i1.34
https://doi.org/10.29040/ijebar.v4i03.1330

e-ISSN : 2988-5418; p-ISSN : 2988-6031, Hal. 345-362

Kamsari, A., & Setijan, H. T. (2020). The influence of liquidity, working capital efficiency,
leverage, and company size on profitability. Journal of Accounting Paradigma, 2(2),
603-612.

Kasmir. (2019). Financial statement analysis. Jakarta: Rajawali Pers.
Keown, A. J. (2010). Financial statement analysis. Jakarta: Salemba Empat.

Lorenza, D., Kadir, M. A., & Sjahruddin, H. (2020). The effect of capital structure and
company size on profitability in automotive companies listed on the Indonesia Stock
Exchange. Journal of Management Economics, 6(1), 13-20.

Mastuti, A. N., & Prastiwi, D. (2021). The effect of institutional ownership and board size on
company value through profitability. Journal of Accounting Theory & Application
Research (PETA), 6(2), 222-238. https://doi.org/10.51289/peta.v6i2.501

Megawati, N. L. A., & Sedana, 1. B. P. (2019). The effect of company size, financial leverage,
working capital management on the profitability of companies in the consumer goods
industry sector. E-Journal of  Management, 8(8), 5325-5344.
https://doi.org/10.24843/EJMUNUD.2019.v08.108.p25

Morissan, M. A., et al. (2017). Survey research methods. Jakarta: Kencana.

Moussa, A. A. (2018). The impact of working capital management on firms’ performance and
value: Evidence from Egypt. Journal of Asset Management, 19(4), 259-273.
https://doi.org/10.1057/s41260-018-0081-z

Mulyadi. (2016). Accounting information system. Jakarta: Salemba Empat.

Nadhilah, F., Widjaja, H. S., & Kaban, R. F. (2022). The effect of profitability and leverage on
firm value. Gorontalo Accounting Journal, 5(2), 174-185.
https://doi.org/10.32662/gaj.v5i2.2165

Nasir, M. (2020). The impact of ownership structure, capital structure, investment
opportunities on dividend policy and firm value. Journal of Business and Management,
22(11), 8-31.

Nurhayati, S. A., & Wijayanti, A. (2022). The effect of institutional ownership, liquidity, and
leverage on profitability. [Innovation: Journal of Economics, Finance, and
Management, 18(2), 360-368. https://doi.org/10.30872/jinv.v18i2.10616

Nuridah, S., Sagitarius, E., & Surachman, S. N. (2023). The effect of good corporate
governance on profitability of Merliyana STIE Indonesia Jakarta. Journal of

Economics, Business and Management, 2(2), 1-10.
https://doi.org/10.58192/ebismen.v2i2.773

Nurmayanti, A., & Shanti, Y. K. (2023). The effect of managerial ownership, company size,
board of directors, and institutional ownership on financial performance. Jurnal
Economina, 2(11), 3444-3455. https://doi.org/10.55681/economina.v2il 1.982

Panda, B., & Leepsa, N. M. (2019). Agency theory: Review of theory and evidence on
problems and perspectives. Indian Journal of Corporate Governance, 10(1), 74-95.
https://doi.org/10.1177/0974686217701467

Pangesti, S. S. A., Titisari, K. H., & Dewi, R. R. (2022). The effect of company size, capital
structure, liquidity and institutional ownership on profitability. JUARA: Journal of
Accounting Research, 12(1), 125-139. https://doi.org/10.36733/juara.v12i1.3200

359 LOKAWATI - VOLUME. 3 NOMOR. 3 MEI 2025


https://doi.org/10.51289/peta.v6i2.501
https://doi.org/10.24843/EJMUNUD.2019.v08.i08.p25
https://doi.org/10.1057/s41260-018-0081-z
https://doi.org/10.32662/gaj.v5i2.2165
https://doi.org/10.30872/jinv.v18i2.10616
https://doi.org/10.58192/ebismen.v2i2.773
https://doi.org/10.55681/economina.v2i11.982
https://doi.org/10.1177/0974686217701467
https://doi.org/10.36733/juara.v12i1.3200

The Effect of Working Capital Management, Leverage, and Institutional Ownership on Profitability

Prabhasyahrani, A. P., & Khuzaini, K. (2022). The effect of working capital turnover, liquidity,
and solvency on profitability with company size as a moderating variable. Journal of
Management Science and Research (JIRM), 11(4).

Prasasti, D. 1., & Takarini, N. (2022). Determinants of financial performance with size as a
moderator in food and beverages companies listed on the IDX. Journal of Management
and Business (JOMB), 4(2), 805-822. https://doi.org/10.31539/jomb.v4i2.4509

Prasetyo, B., Utami, S., Abdusshomad, A., Wijaya, M., & Kalbuana, N. (2021). The effect of
company value, leverage, and company size on profit persistence in companies listed
on the Jakarta Islamic Index (JII). International Journal of Economics, Business, and
Accounting Research (IJEBAR), 5(1), 128-136.
https://doi.org/10.29040/ijebar.v5il.2164

Purwoto, L. (2019). Working capital management, financial constraints, and profitability in
Indonesian manufacturing companies. EKUITAS (Journal of Economics and Finance),
3(1), 112—129. https://doi.org/10.14710/dijb.3.1.2020.36-46

Putri, H. W. A., & Kusumawati, Y. T. (2020). The effect of leverage on the profitability of
food and beverages companies listed on the Indonesia Stock Exchange for the 2013—
2017 period. Borneo Student Research, 1(2), 860—864.

Putri, S. K., & Prasetiono, P. (2024). The effect of corporate social responsibility on company
performance (Study of consumer goods industry companies listed on the Indonesia
Stock Exchange for the 2018-2022 period). Diponegoro Management Journal, 13(2).

Rahayuningsih, R., & Suselo, D. (2023). The influence of working capital management,
liquidity and leverage on profitability (Case study at PT Astra International Tbk 2014—
2021). Digital Economics and Business Review, 4(2), 108—114.

Rahman, M. M., Saima, F. N., & Jahan, K. (2020). The impact of financial leverage on firm's
profitability: An empirical evidence from listed textile firms of Bangladesh. Asian
Journal of Business Environment, 10(2), 23-31.
https://doi.org/10.13106/jbees.2020.vol10.n02.23

Rantung, D., Supit, S. W., & Nicolaas, S. (2019). Effects of different size of fly ash as cement
replacement on self-compacting concrete properties. Journal of Sustainable
Engineering: Proceedings Series, 1(2), 180-186.
https://doi.org/10.35793/joseps.v1i2.25

Runtu, W. R., Rate, P. V., & Maramis, J. B. (2019). The effect of institutional ownership,
profitability, leverage on firm value in the food and beverage industry listed on the
Indonesia Stock Exchange for the period 2013-2017. EMBA Journal: Journal of
Economic, Management, Business and Accounting Research, 7(3).

Rusdiyanto, Susetyorini, & Elan, U. (2019). Good corporate governance. Bandung: Refika.

Sanchez, G. R., & Mulyani, S. D. (2020). The effect of leverage and institutional ownership on
tax avoidance with profitability as a moderating variable. Webinar Nasional
Cendekiawan, 1(1), 18.

Sany, S., Winata, A., & Yasin, T. V. (2023). Working capital management and leverage to
profitability: Case of manufacturing firms in Indonesia. International Journal of
Organizational Behavior and Policy, 2(1), 55-66. https://doi.org/10.9744/ijobp.2.1.55-
66

360 LOKAWATI - VOLUME. 3 NOMOR. 3 MEI 2025


https://doi.org/10.31539/jomb.v4i2.4509
https://doi.org/10.29040/ijebar.v5i1.2164
https://doi.org/10.14710/dijb.3.1.2020.36-46
https://doi.org/10.13106/jbees.2020.vol10.no2.23
https://doi.org/10.35793/joseps.v1i2.25
https://doi.org/10.9744/ijobp.2.1.55-66
https://doi.org/10.9744/ijobp.2.1.55-66

e-ISSN : 2988-5418; p-ISSN : 2988-6031, Hal. 345-362

Sari, A. M. I. P., & Setiawan, R. (2021). The effect of working capital management on
profitability with financial constraints moderation. Sketsa Bisnis, 8(1), 72-81.
https://doi.org/10.35891/jsb.v8i1.2220

Sari, D. Y., & Purwaningsih, E. (2023). The influence of the board of directors, board of
commissioners and institutional ownership on profitability. Musytari: Management
Balance, Accounting, and Economics, 1(9), 21-30.

Shalihiah, A. N. (2021). The influence of working capital management on profitability (Study
on manufacturing sector companies listed on the Indonesia Stock Exchange). FEB
Student Scientific Journal, 9(2).

Shalini, W., Christianty, R., Pattinaja, E. M., & Author, C. (2021). The influence of working
capital management, liquidity and leverage on profitability in consumer goods

companies on the Indonesia  Stock Exchange period. 1841-1851.
https://doi.org/10.33395/owner.v6i2.823

Shittu, A., & Yahaya, O. A. (2024). The influence of institutional ownership on sustainability
disclosure in emerging markets, Nigeria in perspective. The Financial Economist:
Accounting, Auditing, and Finance, 9(19), 74-109.

Silaen, M., Bachtiar, L. E., & Rianto. (2022). The effect of working capital on profitability at
Herna Hospital Medan. Scientific Journal of Cohesion, 6(1), 158—162.

Simbolon, A. (2022). The effect of working capital and leverage on profitability in
telecommunication subsector service industry companies listed on the Indonesia Stock
Exchange. Journal of Technology, Computer Science, and Engineering, 1,2013-2015.

Sopiani, W. N., & Syarif, D. (2024). The effect of inventory intensity, debt to equity ratio,
company size, and return on assets on the effective tax rate in manufacturing companies
in the agricultural sector listed on the Indonesia Stock Exchange for the 2016-2023
period. JEMSI (Journal of Economics, Management, and Accounting), 10(4), 2721—
2731. https://doi.org/10.35870/jemsi.v1014.2897

Stawati, V. (2020). The effect of profitability, leverage and company size on tax avoidance.
Journal of Accounting and Business: Journal of Accounting Study Program, 6(2), 147—
157.

Sudiartana, I. G. P., & Yudantara, I. G. A. P. (2020). The effect of size, liquidity, profitability
and leverage on dividend policy. Scientific Journal of Accounting Students, 11(2), 287—
298.

Sugianto, C. A., & Meirisa, F. (2023, April). The effect of leverage and company size on
profitability. In MDP Student Conference (Vol. 2, No. 2, pp. 197-204).
https://doi.org/10.35957/mdp-sc.v2i2.4386

Sugianto, S., Oemar, F., Hakim, L., & Endri, E. (2020). Determinants of firm value in the
banking model. International Journal of Innovation, Creativity and Change, 12(8),
208-218.

Sugiyono. (2021). Quantitative, qualitative and R&D research methods. Bandung: Alfabeta.

Sutanto, C. (2021). Literature review: The effect of inflation and leverage on profitability and
stock returns. Journal of Applied Management Science, 2(5), 589-603.
https://doi.org/10.31933/jimt.v215.567

Veronica, & Saputra, A. J. (2021). The effect of company size, company growth, and sales
growth on company profitability. Economic Forum, 23(2).

361 LOKAWATI - VOLUME. 3 NOMOR. 3 MEI 2025


https://doi.org/10.35891/jsb.v8i1.2220
https://doi.org/10.33395/owner.v6i2.823
https://doi.org/10.35870/jemsi.v10i4.2897
https://doi.org/10.35957/mdp-sc.v2i2.4386
https://doi.org/10.31933/jimt.v2i5.567

The Effect of Working Capital Management, Leverage, and Institutional Ownership on Profitability

Wage, S., Toni, H., & Rahmat, R. (2021). The effect of liquidity, solvency, activity, and
company size on company profitability on the Indonesia Stock Exchange. Barelang
Accounting Journal, 6(1), 41-49.

Wahyuningrum, S., & Suzan, L. (2023). The effect of working capital management, ownership
structure and agency costs on financial performance (Case study of mining sector
companies listed on the Indonesia Stock Exchange in 2016-2020). eProceedings of
Management, 10(2).

Wibowo, R., & Fitria, A. (2021). The effect of working capital management on profitability
with independent commissioners as moderating variables. Journal of Accounting
Science and Research (JIRA), 12(2).

Winata, L. A. (2023). The effect of working capital management on profitability in
manufacturing companies. Macro: Journal of Management and Entrepreneurship,
8(1), 20-35.

Yonni, Y., Simamora, D. B. M., Simbolon, B. P. V., Wulandari, B., & Hasibuan, M. Z. (2023).
The effect of capital structure, leverage, company size, sales growth, cash turnover,
receivables turnover on profitability in consumer goods companies listed on the

Indonesia Stock Exchange. Management Studies and Entrepreneurship Journal
(MSEJ), 4(2),2010-2021.

Yudianti, D. S. A. (2021). The effect of working capital, liquidity and leverage on profitability
with company size as a moderating variable.

Yulandreano, E., Atahau, A. D. R., & Sakti, I. M. (2020). Does profitability mediate the effect
of working capital management on company value? AFRE Accounting and Financial
Review, 3(2), 103—114. https://doi.org/10.26905/afr.v3i2.5452

Zulfikar, R. H., Suherman, S., & Mabhfirah, T. F. (2023). The effect of asset growth, business
risk, and capital structure on the profitability of retail companies listed on the IDX for
the period 2017-2021. Co-Creation: Scientific Journal of Economics, Management,
Accounting and Business, 2(2), 80—89. https://doi.org/10.55904/cocreation.v2i2.957

362 LOKAWATI - VOLUME. 3 NOMOR. 3 MEI 2025


https://doi.org/10.26905/afr.v3i2.5452
https://doi.org/10.55904/cocreation.v2i2.957

